


tion for funding. This got them through
a rough spot and allowed Akkad to turn
things around.

“We didn't have to do layoffs and today
our business is hooming,” Akkad said. “We
have experienced 125 percent increase in
revenue, we are adding new lines of busi-
ness and looking at hiring.”

Johnny Benson, president of USMX,
likes the flexibility factoring allows. Ben-
son joined the company in the 1990s and
served as the general manager for a num-
ber of years. In early 2008, he purchased
the company despite its large debt load
due to slow-paying customers. Benson
was familiar with factoring and knew the
banks would not be favorable to provid-
ing aloan or line of credit given the nature
of the business.

The company is an environmentally
friendly tire recycling facility in Phoenix
that fabricates raw product and sells it
to be used in playgrounds, artificial turf,

Factoring differs from

a bank because factors
make funding decisions
based on the credit
worthiness of a
business’ customers.

molded rubber piping and landscaping.
The company picks up tires at retail out-
lets and other locations throughout Arizo-
na. USMX also cleans up areas where tires
have been dumped, both for the state and
for private land owners.

The business is growing due to more
stringent regulations in recent years per-
taining to the disposal of tires, But in or-
der to continue growing, better cash flow
is required.

“Working with a factor that allows you
to select which customers and which in-
voices you want to factor is the ideal situ-
ation,” Benson explained. “We use factor-
ing as a tool to bring cash flow in order to
run our day-to-day operations."

Regardless of size, factoring can work
for companies seeking to fill the gap be-
tween invoice payment and payroll, pur-
chasing and other business expenses. If
businesses work with a flexible factoring
firm, they also have the option of mak-
ing factoring a big or a small part of their
working business plan. Also, while long-
term factoring relationships do contrib-
ute to a healthy, prosperous business, it
would be best to seek out firms that con-
sider factoring a shorter-term relation-
ship. They will be the firms to help get
your cash flowing again. AB

Robyn Barrett is founder and managing
member of Factors Southwest,
. factors-southwest.com.
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